WHOA, NELLY!

New York’s horsemen ask NYS Assembly to
reject proposed interstate racing compact
until we can ensure our racing industry’s
interests are protected.

Please hold vour horses on S3022-A

On June 235, the NYS Senate passed a bill to create a new, multi-state horse
racing compact that has generated many, many more questions and concerns
than it has answered. With S3022-A now referred to Assembly Ways &
Means, we are asking the Assembly to hold off on acting on the compact
until this bill — which is being sped through at the eleventh hour with little
input or support from the very industry it will impact for years to come —
can be thoroughly and honestly evaluated.

Regulatory and financial impacts of interstate compact

could resonate for years

New York State is a nationally acknowledged leader in the regulation of horse racing, and this new multi-
state racing compact could potentially cede regulatory powers to states with lesser commitments to the
health, safety and economic strength of racing. Such a move could have disastrous effects on our own
strongly protected industry, pulling New York into a hugely problematic “race to the bottom™ in terms of
regulation. There are simply far too many unanswered questions — including significant unresolved
financial issues — to speed this through in the proverbial “dead of night.” For example:

* Why does the compact consider apportioning fees based upon purses paid in a state, meaning that
states paying the highest purses — such as New York — could be asked to subsidize failing racing
states?

* Shouldn’t we know what the fiscal impact will be on our industry (and our state budget, for that
matter) before approving this bill? The compact has significant fiscal powers and funding needs,
and it is unclear how they will be addressed.

*  Will uniform rule making — designed to accommodate the interests of ALL states. including those
with lesser commitments to strong regulations — water down our traditionally strong New York
regulatory system?

Let’s get it right, for the sake of an industry that employs 40,000 New Yorkers
Given no explanation of what the existing regulatory “problem” is that this legislation is designed to “fix,”
New York’s horsemen respectfully request that you to hold your horses on S3022 and provide legislators,
regulators and the industry the opportunity to review and develop this proposal in the thoughtful manner it
deserves. Our sole interest is in protecting the well-being of our New York State racing industry, and the
answers we have received to numerous outstanding concerns with the bill simply do not give us the comfort
to support this bill at this time.
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